
DOT CREDIT COUNCIL RECOMMENDS $26.8 MILLION IN RRIF FUNDING FOR TWO SHORT-

LINE RAIL FREIGHT TERMINAL PROJECTS 

  
On June 19th the Department of Transportation’s Credit Council recommended approval of two federal 

loans for freight rail projects from the Railroad Rehabilitation and Improvement (RRIF) Program. The 

formal Credit Council recommendation is one of the major final steps in the process of approving a RRIF 

loan. 
  
The first loan application is from the Stockton Port District in California. This inland deepwater port is 

located on the San Joaquin River, which provides a shipping channel leading directly to San Francisco 

Bay. This growing port serves both western Class I railroads and saw 230 vessel calls in 2014 with a 

throughput of over $1.5 billion worth of freight traffic. The port switching railroad, short-line carrier 

Central California Traction, handled more than 48,000 cars last year. The $8.2 million loan will be used 

to make critically needed capacity improvements by reconfiguring and rehabilitating legacy rail lines and 

constructing brand new rail infrastructure. More information is available at 

http://www.portofstockton.com/ or by calling the Port at (209) 946-0246. 
  
The second loan application is for $18.6 million to Peterson Industrial Properties, LLC and Rocky 

Mountain Rail Car & Repair, LLC. Rocky Mountain is an established operator of an AAR M-1003 

certified railcar repair shop located at the former Tooele Army Depot, now the Peterson Industrial Depot, 

located just outside of Salt Lake City. Directly served by the Union Pacific Railroad, Rocky Mountain 

provides a wide range of railcar services including general inspections, maintenance and repair; tank car 

cleaning and disposal; food-grade conversions; hopper cleaning; wreck repair; rebuilds; and 286K 

upgrades. They have a large scale metal fabrication facility on-site enabling manufacturing of various 

major railcar components. They also provide short-line freight rail switching services to their various 

tenant shippers in the Depot property, which covers 350 acres and includes 1.9 million square feet of 

commercial and warehouse space. Another line of business offered by this growing enterprise is rolling 

stock storage, with track space in the Depot sufficient to accommodate over 300 railcars.  

 

The RRIF loan funds will be used to increase facility capacity by constructing new rail spurs, yard tracks 

and associated improvements, and to refinance debt incurred for the original acquisition of the depot and 

development of parts of the facility. These investments will support further business expansion that is 

expected following receipt of M1002 (tank car) and S2034 (car building) certifications that have been 

applied for through AAR. More information about the applicant’s businesses and activities is available by 

visiting http://rockymountainrailcar.com/ or by contacting General Manager Aaron Peterson at (435) 843-

8317.  
  
These Credit Council loan recommendations follow on recent approvals for $6.8 million in financing to 

the Arkansas & Missouri Railroad and a mega-loan of $967.1 million to the New York MTA, signaling a 

potential re-invigoration of this previously languishing federal infrastructure program. 
  
RRIF was established by the Transportation Equity Act for the 21st Century (TEA-21) to provide direct 

loans and loan guarantees to finance development of railroad infrastructure. The program is managed by 

the Federal Railroad Administration and has a capacity to lend $35 billion. RRIF loans may finance the 

full cost of a project for terms as long as 35 years. Eligible purposes include acquisition, improvement, 

rehabilitation or new construction of rail and rail intermodal facilities. More information on the program 

is available at: https://www.fra.dot.gov/Page/P0128 
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